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The Birth of Markets and Urbanization : From Periodic Markets Based
on a Peasant Economy to Markets Based on a Market Economy

NISHITANI Masaru

The aim of this paper is to identify the distinctive features of two groups of markets extracted
from Jinping County in the Red River Hani and Yi Minorities Autonomous Region in China’s Yunnan
Province. These two groups of markets are referred to as the Zhemigu Group and the Jinping Group.
Earlier observations on markets held in Jinping County every six days resulted in the formulation
of six criteria for their establishment. These are ; 1) The selling for cash of surplus produce and
the purchase of daily necessities ; 2) the limitations of travel on foot; 3) the existence of a market
network and the mediation of vendors ; 4) the capability to produce and process produce ; 5) food as
commercial goods and the enjoyment of food ; and 6) the appropriate level of shops and number of
people. The author also discusses the importance of the features of a market, such as “the creation
of a number of products as a result of the gathering of small vendors and a variety of choices,” “the
freedom in processing produce and the emergence of the division of labor for making products as
a result of the division of techniques and technologies”, and “the enjoyment of the entertainment
provided by markets”.

However, when markets were classified according to region into the Zhemigu Group and the
Jinping Group, the author found that the market system of the Zhemigu Group in Jinping County
was largely one associated with a peasant economy and that to some extent the local inhabitants
accommodated the markets and were able to use them proactively. In contrast, the market system
of the Jinping Group was based on village and urban principles, traveling vendors controlled the
movement of goods and the principle of the local farmers using the markets proactively no longer held
sway. When the focus was placed on regional networks associated with trade in order to understand
the dynamics of the regional economy, it was found that during the course of the birth of markets and
the development of a market system, to a certain extent the periodic market, or market day, system
worked to maintain a stable peasant economy within the community and worked to promote farmers’
own strategies for their livelihoods. There is, therefore, a stage in which the periodic markets became
embedded in the peasant economy. The author also discovered that at the stage where networks were
formed between market systems from various regions, the nature of the markets changed whereby

the periodic markets promoted a market economy.
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